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E X E C U T I V E  S U M M A R Y

Throughout the recent rally of bitcoin, one of the questions we have been 

consistently asked by investors is: who is driving the market? To answer this 

question, we looked at cumulative price returns during the hours that North America, 

Europe, and Asia are typically trading. The results of our analysis show that since 

2020 and through the beginning of 2021, positive returns have been greatest during 

the trading hours most associated with North America. This matches with the price 

premium we have seen for bitcoin traded on US-based spot exchanges over bitcoin 

traded on exchanges based in Asia. It also aligns squarely with our direct experience 

that North America based institutions, family offices, and high net worth individuals 

are the investors spurring on the rally in bitcoin. 

H I S T O R I C A L  B A C K D R O P

Bitcoin trading is a global market that occurs 24 hours a day, 7 days a week, 365 

days a year. Throughout bitcoin's history, various geographies have been critically 

important for its adoption and trading. While North America and the US have been 

important for much of bitcoin’s history, Asia has been the other dominant geography. 

The first major exchange (Mt Gox), was based in Japan. The 2013 rally was aided in 

large part by an influx of new China-based investors, who at times, drove prices to 

30% premiums for Yuan-quoted bitcoin. In 2017, we saw a similar phenomenon occur 

for South Korean Won-quoted bitcoin as South Korea became a major factor during 

that rally. While bitcoin trading continues to expand to new geographies, this rally 

has not yet seen a new country take up investing in bitcoin en masse, like we did the 

previous two cycles. What we have, we argue, is uptake from a new investors class, 

the US-based institutional investor. 



To better understand the geographic of returns, we divided the day into 3 trading sessions: North America (9 a.m. – 5 p.m. 

ET), Asia (5 p.m. – 1 a.m. ET), and Europe (1 a.m. – 9 a.m. ET). The preceding graph is the cumulative simple return during 

the those hours since 2015. It should come as no surprise that returns through the market peak in 2017 were dominated by 

trading during Asia hours. The subsequent drop after that peak appears to be mostly Asia-driven as well. Also, in mid-2019, 

when the price of bitcoin went from $3,400 to $13,000, Asia trading appears to be responsible for the move. However, it is 

the light green line, North America, which appears to be the main driver throughout 2020. The following chart breaks down 

annual returns by geography and quarter. (Note: to convert session simple returns to quarterly/annual returns, add 1 to 

each quarter/year, multiply them together, and subtract 1.)
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2015 (%) 2016 (%) 2017 (%)

A SIA EUROPE
NORTH 

AMERICA A SIA EUROPE
NORTH 

AMERICA A SIA EUROPE
NORTH 

AMERICA

Q1 -8.64 -29.77 10.46 Q1 -3.76 1.42 -2.15 Q1 34.36 -11.10 -6.03
Q2 -3.84 -1.96 13.74 Q2 44.71 -1.82 15.75 Q2 117.01 29.44 -20.19
Q3 -13.81 -3.54 9.24 Q3 -7.24 3.08 -6.61 Q3 16.50 44.85 4.50
Q4 36.78 45.15 -7.75 Q4 32.75 14.75 4.06 Q4 25.86 48.10 70.25

2015 3.57 -3.59 26.60 2016 71.50 17.60 10.07 2017 327.52 146.86 33.42

2018 (%) 2019 (%) 2020 (%)

A SIA EUROPE
NORTH 

AMERICA A SIA EUROPE
NORTH 

AMERICA A SIA EUROPE
NORTH 

AMERICA

Q1 -35.84 -2.47 -18.71 Q1 6.53 8.81 -3.00 Q1 -8.53 0.17 -3.14
Q2 -5.83 2.45 -5.19 Q2 85.03 10.41 31.31 Q2 0.71 21.48 17.11
Q3 -6.96 6.29 5.55 Q3 -10.53 -14.24 -0.90 Q3 -6.87 -0.46 27.54
Q4 -10.52 2.00 -39.16 Q4 -17.64 -13.45 19.74 Q4 14.21 47.52 60.63

2018 -49.70 8.33 -50.50 2019 45.00 -10.82 51.15 2020 -2.03 78.68 132.83
Source: NYDIG

A Look at Returns by Trading Session 
2015-Present   I   Bitcoin Returns – North America, Europe, Asia Hours
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North America Takes Over the Driver’s Seat in 2020 
If we look at the past 12 months, a new story emerges, one where North America has driven returns. This  

is something we have observed based on price premiums for bitcoins traded on US-based exchanges versus bitcoins traded 

on international exchanges, but the phenomenon is even more apparent by looking at returns. Investors in North America 

and Europe are driving the lion’s share of returns while returns during Asia trading hours have trailed in 2020 and 2021. 

2020-Present   I   Bitcoin Returns – North America, Europe, Asia Hours

Conclusion 
The analysis we have presented here paints a clear narrative that the investors driving bitcoin returns have shifted from 

Asia to North America over the past year. This squarely matches our direct experience of increasing appetite for bitcoin from 

our institutional client base, who have come to appreciate bitcoin’s asymmetric risk and return profile in a current macro-

economic backdrop. 
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2020 (%) 2021 (%)

A SIA EUROPE
NORTH 

AMERICA A SIA EUROPE
NORTH 

AMERICA

Q1 -8.53 0.17 -3.14

Q1 -1.18 12.41 20.25
Q2 0.71 21.48 17.11
Q3 -6.87 -0.46 27.54
Q4 14.21 47.52 60.93

2020 -2.03 78.68 132.83 2021 -1.18 12.41 20.25
 Source: NYDIG
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R I S K  D I S C L O S U R E S 

This report has been prepared solely for informational purposes and does not represent investment advice or provide an opinion regarding 
the fairness of any transaction to any and all parties nor does it constitute an offer, solicitation or a recommendation to buy or sell any 
particular security or instrument or to adopt any investment strategy. Charts and graphs provided herein are for illustrative purposes 
only. This report does not represent valuation judgments with respect to any financial instrument, issuer, security or sector that may 
be described or referenced herein and does not represent a formal or official view of New York Digital Investment Group or its affiliates 
(“NYDIG”). 

It should not be assumed that NYDIG will make investment recommendations in the future that are consistent with the views expressed 
herein, or use any or all of the techniques or methods of analysis described herein in managing client accounts. NYDIG may have positions 
(long or short) or engage in securities transactions that are not consistent with the information and views expressed in this report. 

There can be no assurance that any investment strategy or technique will be successful. Historic market trends are not reliable indicators 
of actual future market behavior or future performance of any particular investment, which may differ materially, and should not be relied 
upon as such. Target or recommended allocations contained herein are subject to change. There is no assurance that such allocations 
will produce the desired results. The investment strategies, techniques or philosophies discussed herein may be unsuitable for investors 
depending on their specific investment objectives and financial situation. 

The information provided herein is valid only for the purpose stated herein and as of the date hereof (or such other date as may be indicated 
herein) and no undertaking has been made to update the information, which may be superseded by subsequent market events or for 
other reasons. The information in this report may contain forward-looking statements regarding future events, targets, or expectations 
regarding the strategies, techniques or investment philosophies described herein. NYDIG neither assumes any duty to nor undertakes to 
update any forward-looking statements. There is no assurance that any forward-looking events or targets will be achieved, and actual 
outcomes may be significantly different from those shown herein. The information in this report, including statements concerning financial 
market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market events or for 
other reasons. 

Information furnished by others, upon which all or portions of this report are based, are from sources believed to be reliable. However, 
NYDIG makes no representation as to the accuracy, adequacy or completeness of such information and has accepted the information 
without further verification. No warranty is given as to the accuracy, adequacy or completeness of such information. No responsibility is 
taken for changes in market conditions or laws or regulations and no obligation is assumed to revise this report to reflect changes, events 
or conditions that occur subsequent to the date hereof. 

Nothing contained herein constitutes investment, legal, tax or other advice nor is it to be relied on in making an investment or other 
decision. Legal advice can only be provided by legal counsel. Before deciding to proceed with any investment, investors should review 
all relevant investment considerations and consult with their own advisors. Any decision to invest should be made solely in reliance 
upon the definitive offering documents for the investment. NYDIG shall have no liability to any third party in respect of this report or any 
actions taken or decisions made as a consequence of the information set forth herein. By accepting this report in its entirety, the recipient 
acknowledges its understanding and acceptance of the foregoing terms. 

Let's get started
Contact our team to discover how you can unlock the power of digital assets.
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