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BTC Price $45,868

BTC Market Cap $895B

% of BTC Total Supply in Circulation 90%

As of 12/31/21

3M Average Daily Bitcoin Transactions ~270K
MARKET UPDATE

Bitcoin ended the year up 57%. As the chart below illustrates,

bitcoin was again the best performing major asset class for the

year. It’s the 9th time in the asset’s 11 full calendar years of

performance history that it’s topped the chart, and it handily

beat its closest competitors Commodities (+40%), REITs (+33%),

and U.S. Large Cap (+29%).

Despite a strong calendar year, December was a tough month for

bitcoin, which fell over 20% for the month. December started

with a continuation of the COVID-driven sell-off bitcoin investors

experienced during the last three weeks of November. Volatility

spiked heading into the first weekend of the month, punctuated

by a sharp price drop late Friday night into the early hours of

Saturday. No single piece of news triggered the sell-off; rather,

weak price action throughout the week spilled over into the Asian

trading session and was potentially accelerated by leveraged

trading platforms. Bitcoin rallied heading into the Christmas

break but was unable to stay above its 200-day moving average,

a critical technical level, as the year closed.

Periods like December, as well as the below visual, remind

investors that bitcoin remains a highly volatile asset. However,

when appropriately sized based on an investor’s risk tolerance

and objectives, bitcoin can drive meaningful portfolio returns.
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NOTE WORTHY HEADLINES.

NYDIG Announces $1 Billion Funding Round 

Led by WestCap

Florida Businesses May Soon Be Able to Pay 
State Fees in Crypto

Senators Seek Clarity on Crypto Rules in 
Infrastructure Law

Idaho Central Credit Union Launches NYDIG 
Bitcoin Services via Alkami

Chainalysis Launches Support for the 
Lightning Network

Meta’s WhatsApp to Allow Crypto Payments 
through Novi Wallet

Goldman Sachs, Other Wall Street Banks 
Exploring Bitcoin-Backed Loans

2013

Bitcoin
+5,428.7%

U.S. Small Cap
+38.8%

U.S. Large Cap
+32.4%

HY Corp.
+7.4%

REITs
+2.7%

Corp. Bonds
-1.5%

Commodities
-1.2%

Global Bonds
-2.6%

EM Equities
-2.6%

10-Yr Treasury
-8.6%

Gold
-28.3%

2014

REITs
+23.3%

U.S. Large Cap
+13.7%

10-Yr Treasury
+10.6%

Corp. Bonds
+7.5%

U.S. Small Cap
+4.9%

HY Corp.
+2.5%

Global Bonds
+0.6%

EM Equities
-2.2%

Gold
-1.4%

Commodities
-33.1%

Bitcoin
-56.1%

2015

Bitcoin
+34.2%

U.S. Large Cap
+1.4%

REITs
+1.3%

10-Yr Treasury
+1.1%

Corp. Bonds
-0.7%

Global Bonds
-3.2%

U.S. Small Cap
-4.4%

HY Corp.
-4.5%

Gold
-10.4%

EM Equities
-14.9%

Commodities
-32.9%

2017

Bitcoin
+1,336.4%

EM Equities
+37.3%

U.S. Large Cap
+21.8%

U.S. Small Cap
+14.7%

Gold
+13.5%

HY Corp.
+7.5%

Global Bonds
+7.4%

Corp. Bonds
+6.4%

REITs
+7.7%

Commodities
+5.8%

10-Yr Treasury
+2.4%

2019

Bitcoin
+94.2%

U.S. Large Cap
+31.5%

U.S. Small Cap
+25.5%

REITs
+24.6%

EM Equities
+18.4%

Gold
+18.3%

Commodities
+17.6%

Corp. Bonds
+14.5%

HY Corp.
+14.3%

10-Yr Treasury
+8.0%

Global Bonds
+6.8%

2020

Bitcoin
+308.5%

Gold
+25.1%

U.S. Small Cap
+20.0%

U.S. Large Cap
+18.4%

EM Equities
+18.3%

10-Yr Treasury
+10.0%

Corp. Bonds
+9.9%

Global Bonds
+9.2%

HY Corp.
+7.1%

REITs
-10.1%

Commodities
-23.7%

2021

Bitcoin
+57.2%

Commodities
+40.4%

REITs
+33.1%

U.S. Large Cap
+28.7%

U.S. Small Cap
+14.8%

HY Corp.
+5.3%

EM Equities
-2.5%

Corp. Bonds
-1.0%

10-Yr Treasury
-3.3%

Gold
-3.6%

Global Bonds
-4.7%
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2016

Bitcoin
+124.3%

U.S. Small Cap
+21.3%

U.S. Large Cap
+12.0%

EM Equities
+11.2%

Commodities
+11.4%

Gold
+8.1%

REITs
+6.4%

Corp. Bonds
+6.1%

Global Bonds
+2.1%

10-Yr Treasury
+1.0%

HY Corp.
+17.1%

2011
Bitcoin

+1,426.7%

10-Yr Treasury
+16.2%

Gold
+10.1%

U.S. Large Cap
+2.1%

Commodities
-1.2%

U.S. Small Cap
-4.2%

EM Equities
-18.4%

REITs
+2.5%

Global Bonds
+5.6%

HY Corp.
+5.0%

Corp. Bonds
+8.2%

2018

10-Yr Tsy
+1.0%

Gold
-1.6%

HY Corp.
-2.1%

Corp. Bonds
-2.5%

U.S. Large Cap
-4.4%

REITs
-4.5%

U.S. Small Cap
-11.0%

Commodities
-13.8%

EM Equities
-14.6%

Bitcoin
-73.5%

Global Bonds
-1.2%

2012

Bitcoin
+189.1%

EM Equities
+18.2%

U.S. Small Cap
+16.4%

U.S. Large Cap
+16.0%

HY Corp.
+15.8%

Corp. Bonds
+9.8%

Gold
+7.1%

Global Bonds
+4.3%

10-Yr Treasury
+2.7%

Commodities
+0.1%

REITs
+22.9%

https://nydig.com/news/nydig-announces-1-billion-funding-round
https://fortune.com/2021/12/09/florida-governor-ron-desantis-businesses-fees-crypto/?utm_medium=email&_hsmi=193646553&_hsenc=p2ANqtz--iyV07prdxWgovhY_F1vrsswLgWLwbmlpodP3mnLfCsCRVTAPsQKuPKyb9GYGMaNxUzHqZmcWoZ8W3cxmXs7q6vHfXTQ&utm_content=193646553&utm_source=hs_email
https://www.nextgov.com/cybersecurity/2021/12/senators-ready-write-clarifying-legislation-maintain-us-leadership-crypto/359810/
https://www.prnewswire.com/news-releases/idaho-central-credit-union-launches-nydig-bitcoin-services-via-alkami-platform-301445469.html?utm_medium=email&_hsmi=196712933&_hsenc=p2ANqtz-9tlkXUmXVooBuqOnTUnTr0P3610iUHZZt9zRxSFUuw3lgUigX5Qj849V90Affe1Olpt5-KUl6W9o_fXteqiqPJJFxxQw&utm_content=196712933&utm_source=hs_email
https://www.prnewswire.com/news-releases/chainalysis-launches-support-for-the-lightning-network-301440702.html?utm_medium=email&_hsmi=196712933&_hsenc=p2ANqtz-9R2CvLas8-BpLotkXYy0cQyTzOdUSogjV-BM4qYn5aDIBgXf8YbdNmN-cQLYCuqDwxajN5p5W-ELq5TU4BYMqIsa6XZg&utm_content=196712933&utm_source=hs_email
https://www.reuters.com/markets/currencies/metas-whatsapp-will-allow-crypto-payments-through-novi-wallet-us-2021-12-09/?utm_medium=email&_hsmi=193646553&_hsenc=p2ANqtz-_T6TSJC_RnVh0v5x7oxLruNWMxaeaur4pSSm2w3kNI67fN9whAXbzNGzhCaBku8Opewx5ahCQnEcCXgvrUwoneAgVQjQ&utm_content=193646553&utm_source=hs_email
https://www.coindesk.com/business/2021/12/02/goldman-sachs-other-wall-street-banks-exploring-bitcoin-backed-loans-sources/?utm_medium=email&_hsmi=190688309&_hsenc=p2ANqtz-8YI691eL7WLdGue6Tb-ieZ963LWW_pJ81JUc-6J6NWAru9gQMiLbCzjOLpCj-JSLVGb4KjY8W0rUk_t9wYEOERpUkiUg&utm_content=190688309&utm_source=hs_email
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Performance 1MO 3MO YTD 1YR 3YR* 5YR*

Bitcoin -20.19% 5.37% 57.16% 57.16% 131.87% 116.41%

Gold 3.08% 4.11% -3.64% -3.64% 12.56% 9.77%

S&P 500 4.48% 11.03% 28.71% 28.71% 26.07% 18.47%

Barclays Agg -0.26% 0.01% -1.54% -1.54% 4.79% 3.57%

5YR Standard Deviation 5YR Sharpe Ratio 5YR Correlation to BTC

Bitcoin 91.3% 1.27 -

Gold 12.7% 0.72 0.11

S&P 500 15.4% 1.12 0.25

Barclays Agg 3.1% 0.81 0.16

*Returns greater than 1 year are annualized.

Sources:

NYDIG, Bloomberg as of 12/31/21, unless noted otherwise. All prices are 4:00 pm ET prices on the last business day of each month.

Barclays Agg represents the Bloomberg Barclays US Aggregate Total Return Bond Index. Bitcoin returns based on month-end 4pm

prices. Monthly bitcoin prices prior to October 2018 are based on Coinbase 4pm pricing. In October 2018, NYDIG began generating

bitcoin prices in accordance with NYDIG Asset Management’s valuation policy for its bitcoin funds. The monthly bitcoin prices

used after October 2018 reflect 4pm prices determined in accordance with such valuation policy, which is the same valuation policy

that is used for NYDIG’s funds. As there are two different pricing sources for bitcoin reflected, the historical performance of bitcoin

shown may be different if the bitcoin prices in accordance with NYDIG Asset Management’s valuation policy were used for the

entire period or if the Coinbase pricing were used for the entire period. Performance data quoted represents past performance of

bitcoin. Past performance of bitcoin is not indicative of future results. Bitcoin has historically exhibited high price volatility relative

to more traditional asset classes. The value of an investment in bitcoin or the funds could decline rapidly, including to zero.

Returns for the Callan Chart sourced from NYDIG, Bloomberg, Portfolio Visualizer as of 12/31/21. U.S. Large Cap is represented by

the S&P 500 Total Return Index. U.S. Small Cap is represented by the Russell 2000 Total Return Index. EM Equities are represented

by the MSCI Emerging Markets Net Total Return USD Index. Corporate Bonds (Corp. Bonds) are represented by the Bloomberg U.S.

Corporate Total Return Unhedged Index. High Yield Corporate Bonds (HY Corp.) are represented by the Bloomberg U.S. Corporate

High Yield Total Return Index. Global Bonds are represented by the Bloomberg Global Aggregate Total Return Unhedged USD Index.

Commodities are represented by the S&P GSCI Total Return Index. REITs are represented by the FTSE EPRA NAREIT Developed

REIT Total Return Index.



Important Disclosures:

This report has been prepared solely for informational purposes and does not represent investment advice or provide an opinion

regarding the fairness of any transaction to any and all parties nor does it constitute an offer, solicitation or a recommendation to

buy or sell any particular security or instrument or to adopt any investment strategy. Charts and graphs provided herein are for

illustrative purposes only. This report does not represent valuation judgments with respect to any financial instrument, issuer,

security or sector that may be described or referenced herein and does not represent a formal or official view of New York Digital

Investment Group or its affiliates (collectively, “NYDIG”).

It should not be assumed that NYDIG will make investment recommendations in the future that are consistent with the views

expressed herein, or use any or all of the techniques or methods of analysis described herein in managing client accounts. NYDIG

may have positions (long or short) or engage in securities transactions that are not consistent with the information and views

expressed in this report.

The information provided herein is valid only for the purpose stated herein and as of the date hereof (or such other date as may be

indicated herein) and no undertaking has been made to update the information, which may be superseded by subsequent market

events or for other reasons. The information in this report may contain projections or other forward-looking statements regarding

future events, targets, forecasts or expectations regarding the strategies, techniques or investment philosophies described herein.

NYDIG neither assumes any duty to nor undertakes to update any forward-looking statements. There is no assurance that any

forward-looking events or targets will be achieved, and actual outcomes may be significantly different from those shown herein. The

information in this report, including statements concerning financial market trends, is based on current market conditions, which

will fluctuate and may be superseded by subsequent market events or for other reasons.

Information furnished by others, upon which all or portions of this report are based, are from sources believed to be reliable.

However, NYDIG makes no representation as to the accuracy, adequacy or completeness of such information and has accepted the

information without further verification. No warranty is given as to the accuracy, adequacy or completeness of such information. No

responsibility is taken for changes in market conditions or laws or regulations and no obligation is assumed to revise this report to

reflect changes, events or conditions that occur subsequent to the date hereof.

Nothing contained herein constitutes investment, legal, tax or other advice nor is it to be relied on in making an investment or other

decision. Legal advice can only be provided by legal counsel. NYDIG shall have no liability to any third party in respect of this report or

any actions taken or decisions made as a consequence of the information set forth herein. By accepting this report, the recipient

acknowledges its understanding and acceptance of the foregoing terms.
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