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BTC Price

$20,229

BTC Market Cap

As the summer came to an end, Bitcoin retreated from its rally
earlier in August and ultimately sold off to end the month lower,
falling by 14% to $20,229 in what continued to be a challenging
macroeconomic environment. Bitcoin wasn’t alone, as other major
asset classes also experienced a difficult month. For example,
after rallying from mid-June to July, the S&P 500 Index fell 4% in
August. Likewise, the Bloomberg Aggregate Bond Index and Gold
each fell by ~3% for the month. Most asset classes, including
bitcoin, have delivered negative returns year-to-date, with the U.S.
dollar and commodities being notable exceptions. Commodities,
as represented by the S&P GSCI Total Return Index, are up 32%
year-to-date given the strength in energy prices in the wake of the
Russo-Ukrainian War.
Throughout August, macroeconomic data continued to be at the
forefront of investors’ and the Fed’s minds. In the first half of
August, while still elevated, the CPI print brought with it a
deceleration in inflation, giving investors hope that the Fed’s
restrictive policy would be approaching its peak. Risk assets rallied
in response, reversing the downtrend that had taken place
throughout most of the summer. In the back half of the month,
unified hawkishness from central bankers at Jackson Hole,
including from Fed Chair Powell, sent bitcoin and other risk assets
back down. Chair Powell reiterated his commitment to managing
inflation “forcefully,” noting that this may ultimately lead to slower
growth and bring pain to American households. Looking ahead, all
eyes are on the September Fed meeting, and consensus
expectations are for at least a 50bps rate hike. If monetary policy
remains restrictive, it’s likely that bitcoin and other risk assets may
experience additional volatility in Q4.
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NYDIG Announces Lightning Accelerator
Project
Ether, Bitcoin Could See Turbulence as
Open Interest Leverage Ratio Soars to
Record High
Bitcoin Mining Difficulty at its Second
Highest on Record

As 10,000 Long-Dormant Bitcoins Finally
Trade, Observers Wonder What’s Up
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*Returns greater than 1 year are annualized.
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Sources:
NYDIG, Bloomberg as of 8/31/22, unless noted otherwise. All prices are 4:00 pm ET prices on the last business day of each month. Barclays Agg represents the
Bloomberg US Aggregate Total Return Bond Index. Bitcoin returns based on month-end 4pm prices. Monthly bitcoin prices prior to October 2018 are based on
Coinbase 4pm pricing. In October 2018, NYDIG began generating bitcoin prices in accordance with NYDIG Asset Management’s valuation policy for its bitcoin funds.
The monthly bitcoin prices used after October 2018 reflect 4pm prices determined in accordance with such valuation policy, which is the same valuation policy that is
used for NYDIG’s funds. As there are two different pricing sources for bitcoin reflected, the historical performance of bitcoin shown may be different if the bitcoin
prices in accordance with NYDIG Asset Management’s valuation policy were used for the entire period or if the Coinbase pricing were used for the entire period.

Performance data quoted represents past performance of bitcoin. Past performance of bitcoin is not indicative of future results. Bitcoin has historically exhibited high
price volatility relative to more traditional asset classes. The value of an investment in bitcoin or the funds could decline rapidly, including to zero.
Important Disclosures:
This report has been prepared solely for informational purposes and does not represent investment advice or provide an opinion regarding the fairness of any
transaction to any and all parties nor does it constitute an offer, solicitation or a recommendation to buy or sell any particular security or instrument or to adopt any
investment strategy. Charts and graphs provided herein are for illustrative purposes only. This report does not represent valuation judgments with respect to any
financial instrument, issuer, security or sector that may be described or referenced herein and does not represent a formal or official view of New York Digital
Investment Group or its affiliates (collectively, “NYDIG”).
It should not be assumed that NYDIG will make investment recommendations in the future that are consistent with the views expressed herein, or use any or all of the
techniques or methods of analysis described herein in managing client accounts. NYDIG may have positions (long or short) or engage in securities transactions that
are not consistent with the information and views expressed in this report.
The information provided herein is valid only for the purpose stated herein and as of the date hereof (or such other date as may be indicated herein) and no
undertaking has been made to update the information, which may be superseded by subsequent market events or for other reasons. The information in this report
may contain projections or other forward-looking statements regarding future events, targets, forecasts or expectations regarding the strategies, techniques or
investment philosophies described herein. NYDIG neither assumes any duty to nor undertakes to update any forward-looking statements. There is no assurance that
any forward-looking events or targets will be achieved, and actual outcomes may be significantly different from those shown herein. The information in this report,
including statements concerning financial market trends, is based on current market conditions, which will fluctuate and may be superseded by subsequent market
events or for other reasons.
Information furnished by others, upon which all or portions of this report are based, are from sources believed to be reliable.

However, NYDIG makes no

representation as to the accuracy, adequacy or completeness of such information and has accepted the information without further verification. No warranty is given
as to the accuracy, adequacy or completeness of such information. No responsibility is taken for changes in market conditions or laws or regulations and no obligation
is assumed to revise this report to reflect changes, events or conditions that occur subsequent to the date hereof.
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